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Dental Implant Update
The Choice is Generic

NEWS FLOW

On 19 November 2010, ImplantDirect announced that it
has been acquired by Danaher (covered by Scott Davis),
a conglomerate with an enterprise value of ~$31bn.
Based on the announcement, both parties have entered
into a definitive agreement pursuant to which Danaher
subsidiary Sybron Dental and ImplantDirect will combine
their implant and abutment businesses into a single
operation to be named ImplantDirect Sybron
International. The combined business will be led by Dr.
Gerald Niznick, president and founder of Implant Direct.

President of Sybron Dental stated, “Implant Direct has
created a unique value proposition in the implant
industry being able to offer high quality, innovative
dental implant products at affordable prices through its
state-of-the-art manufacturing facilities. Under Dr.
Niznick’s continued leadership, this acquisition, in
combination with Sybron . . . strengthens Sybron’s
position in implant industry and offers Implant Direct the
opportunity to accelerate sales growth of what is already
the fastest growing company in implant dentistry.”

IMPLICATIONS

Brand vs. Generic — over the past 24 months extensive
press reports have suggested Danaher could be
interested in expanding its dental implant business
through an acquisition, with branded manufacturer
Nobel Biocare often cited as a target. By acquiring
ImplantDirect, it appears Danaher may see better
growth prospects in the value/generic than branded
segment; this also reduces M&A speculation on NOBE.

Competition — while we believe ImplantDirect has
already had a material impact on many branded
companies, especially Nobel Biocare, we feel the
backing by a $31bn company is likely to make
ImplantDirect and the generic threat even more real.

INVESTMENT CONCLUSION

We believe the acquisition of ImplantDirect by Danaher,
gives further credibility to our view that the dental
implant industry is undergoing structural challenges. We
retain our Underweight on NOBE and STMN.

MORGAN STANLEY RESEARCH
EUROPE

Morgan Stanley & Co. International Michael K J ung“ng
plct Michael.Jungling@morganstanley.com
+44 (0)20 7425 5975

Andrew E Olanow
Andrew.Olanow@morganstanley.com
+44 (0)20 7425 4107

Karl Bradshaw, PhD
Karl.Bradshaw@morganstanley.com
+44 (0)20 7425 6573

Morgan Stanley does and seeks to do business with
companies covered in Morgan Stanley Research. As
a result, investors should be aware that the firm may
have a conflict of interest that could affect the
objectivity of Morgan Stanley Research. Investors
should consider Morgan Stanley Research as only a
single factor in making their investment decision.

For analyst certification and other important
disclosures, refer to the Disclosure Section,
located at the end of this report.

+= Analysts employed by non-U.S. affiliates are not registered with FINRA, may not be
associated persons of the member and may not be subject to NASD/NYSE restrictions on
communications with a subject company, public appearances and trading securities held by a
research analyst account.



Morganstanley MORGAN STANLEY RESEARCH

November 19, 2010
Dental Implant Update

Disclosure Section

Morgan Stanley & Co. International plc, authorized and regulated by Financial Services Authority, disseminates in the UK research that it has prepared,
and approves solely for the purposes of section 21 of the Financial Services and Markets Act 2000, research which has been prepared by any of its
al’rfiliatgs_. ASﬁ_lil_SE‘d in this disclosure section, Morgan Stanley includes RMB Morgan Stanley (Proprietary) Limited, Morgan Stanley & Co International
plc and its affiliates.

For important disclosures, stock price charts and equity rating histories regarding companies that are the subject of this report, please see the Morgan
Stanley Research Disclosure Website at www.morganstanley.com/researchdisclosures, or contact your investment representative or Morgan Stanley
Research at 1585 Broadway, (Attention: Research Management), New York, NY, 10036 USA.

Analyst Certification

The following analysts hereby certify that their views about the companies and their securities discussed in this report are accurately expressed and
that they have not received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this
report: Michael Jungling.

Unless otherwise stated, the individuals listed on the cover page of this report are research analysts.

Global Research Conflict Management Policy
Morgan Stanley Research has been Fublished in accordance with our conflict management policy, which is available at
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Group, Nobel Biocare, Rhoen-Klinikum AG, Smith & Nephew, Synergy Health PLC, SYNTHES, William Demant Holding.

Within the last 12 months, Morgan Stanley has either provided or is providing non-investment banking, securities-related services to and/or in the past
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Smith & Nephew, Straumann Holding AG.

Morgan Stanley & Co. International plc is a corporate broker to Synergy Health PLC.
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anking revenues.

Morgan Stanley and its affiliates do business that relates to companies/instruments covered in Morgan Stanley Research, including market making,
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Certain disclosures listed above are also for compliance with applicable regulations in non-US jurisdictions.
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Morgan Stanley uses a relative rating system usin(I:; terms such as Overweight, Equal-weight, Not-Rated or Underweight (see definitions below).
Morgan Stanley does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the
equivalent of buy, hold and sell. Investors should carefully read the definitions of all ratings used in Morgan Stanley Research. In addition, since
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Global Stock Ratings Distribution
(as of October 31, 2010)

For disclosure purposes only (in accordance with NASD and NYSE requirements), we include the category headings of Buy, Hold, and Sell alongside
our ratings of Overweight, Equal-weight, Not-Rated and Underweight. Morgan Stanley does not assign ratings of Buy, Hold or Sell to the stocks we
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weightings (see definitions below). To satisfy regulatory requirements, we correspond Overweight, our most positive stock rating, with a buy
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Coverage Universe  Investment Banking Clients (IBC)
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Equal-weight/Hold 1158 41% 411 43% 35%
Not-Rated/Hold 121 4% 22 2% 18%
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Data include common stock and ADRs currently assigned ratings. An investor's decision to buy or sell a stock should depend on individual
circumstances (such as the investor's existing holdings) and other considerations. Investment Banking Clients are companies from whom Morgan
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Overweight (O). The stock's total return is expected to exceed the average total return of the analyst's industry (or industry team's) coverage universe,
on a risk-adjusted basis, over the next 12-18 months.

Equal-weight (E). The stock's total return is expected to be in line with the average total return of the analyst's industry (or industry team's) coverage
universe, on a risk-adjusted basis, over the next 12-18 months.

Not-Rated (NR). Currently the analyst does not have adequate conviction about the stock's total return relative to the average total return of the
analyst's industry (or industry team'’s) coverage universe, on a risk-adjusted basis, over the next 12-18 months.

Underweight (U). The stock's total return is expected to be below the average total return of the analyst's industry (or industry team's) coverage
universe, on a risk-adjusted basis, over the next 12-18 months.

Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months.

Analyst Industry Views

Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the
relevant broad market benchmark, as indicated below.

In-Line (I): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be in line with the relevant
broad market benchmark, as indicated below.

Cautious (C): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant
broad market benchmark, as indicated below.

Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index;
Europe - MSCI Europe; Japan - TOPIX; Asia - relevant MSCI country index.
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